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2. Fuads for Taxes ond Insurance. Subioct to Lender's option utelir paragraphs §and 5 bereof., Borroner shall pay to Lender
opr the day monthly installments of jrincipal and interest are pavable nrdor the Note, until the Note 14 jard an full, 3 sumn (kerein
“Funds”) equal to one-twelfth of the vearly taxes and asssments whith may attain priority over this Mortgage, =nd ground rents
on the Property, if any, plus one-twelith of vearly premiutn installments for hazand innrance, plus one-twellth of yearly premiuin
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis of
assessments snd bills and reasonable estimates thereof. The Funds shall be Leld in an mstituion the deposits or dccounts of which
are insured or guaranteed by a Federal or state sgeney (ineluding Lender if Lender s such an institution). Lender shall apply ths

[ Funds 1o pay said taxes, assessments, insirance premivms and ground rents, Lender shall make no ckarge dfor so holling and apply-
ing the Funds or verifving and compiling said assessments and bills. Borzower and Lender may agred in wrnting at the time of
exccution of this Mortgage that interest on the Funds shall be paid 1o Bomrower, and unless such agreement is imade, Lender shall
not be required to pay Borrower any intcrest on the Funds. Lender shall give to Borrower. without charge, an annyal sccounting of ,
the Funds showing credits and Jdebits to the Funds and the purpose for which cack Jdebit to the Fuerds was made. The Funds are B B .
pledged as additional secunity for the sums sevured by this Mortgage. . . .

H the amount of the Finds keld by Lender. together with the future monthly instaliments of Funds payvable prior to the due N i"'::“
dates of taxes, assessments, insurance premitms and ground ronts. shall excead the amount required to pay said taxes :

. A " - , Assessments, ’
insurance premiums and ground rents as they fall due, tuch excess shall be. at Borrower's

: ¥ e, . option, either promptly repaid to Borrower '\‘
i or credited to Borrower on monthly installments of Funds If the amount of the Funds beld by Lender shall not be sufficient to

3y taxes, assessments, insurance piemiums and ground rints as thev fall due. Borrower shali pay to Lender any amount RECESSATY
to make up the deficiency within thirty days after notice from Lender to Borrower roquestng pavment thercof.

Urpon payment in full of all sums secured by this Mortgige. Lendor shall prompty refund to Borrower any Funds held by
Lender.
§ If under paragraph 18 Lereof the Propeny 13.solt or 1he Projery is othe iwise wgired by Fender, Lender
than immediately rior to the sale of the Frojerty or 1ts asquisition by Lender. any Funds held by Lender at
tion as a credit against the sums secured by this Mortgage

o

ﬁ

shall apply. no later
the time of applica-

3. Application of Payments. Unleas applicable Iiw provades enberngsc, all pavments received by Lendir vinder the Note and
’ paragraphs 1 and 2 Lercof skall te applied by Lender first in payiment of amonnts pavable to Lender by Borroaer under paragraph
2 hereof, then to interest pavable on the Note and on Future Advinoes if anv. and then to the puncipal of the Note and to the
; orincipal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all raxes. as<ssmonis anl other charges. fines and impositions. attributable to the
Property which may attain 2 pricrity over this Mertgige. and groundd qents. of any. a1 Lender’s option in the manner provided
under paragraph 2 hercof or by Borrower making pavment. when due. directly 10 the
furnish to Lender all notices of amerints due under this paragraph. and in the event

—

pavee thereof Borrower shall promptly
‘ Borrower chall make payment directly.
Borrower stall premyptly furnish to Lender receipts evidenning such paviments Bonowers shall promptly Jdischarge any Hen which
bas priority over this Mortgage; providol. that Borreaer shall not b repiired 1o dischargs any sueh lign so long as Borre=cr shall

' sgree in wntcg to the paymient of the obhgation svured by ~uch Iien in & manner acceptatde 1o Lender. or shall in good faith
contest suck lien by, or defend enforcement of aich hen in Yegal prosei-dings whi b o1 erate to jrevent the enforcement of the liem
} or forfeiture of the Prop<riy or any part thereof

5. Hozard Insuronce.  Borromer shall keep the umpravements now e xisring or hereafter irectel on the Propenty insired against
- loss by fire. hazards included =ithin the tenn ceavrnded coverags | and sucb o othes Barands as fLecder may require and in such
' amourts and for such periods as Lender may repnre; provided thar Lender :hall not require that the amount of =1ch coverasge
exceed that armount of coversge required to fay the sims sevuredd by this Mortgage o
Thre insurance carner providirg the insurance shall i< chosn by Borroaer ssbiect 1o approval by Lender; provided. that such
approval shall not Le unreasonatly wathheM Al premiume on srctrance polirics shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower makicg pavitent, when Jdure directiv to the insurance carrier.
Allinsurance policies and recemals thereof shall b an form accepahle 10 Lender and skall include a standard mortgage clause
, in favor of and in form acceptable to Lender Lender shall Bave the nght to hold the policiez and renewals thereof. and Borrower
shall promptly furtish to Lender all renemal notires and all tevaapis of pand premiuvmes. In the event of loss. Borrower shall give
: yromagt notice 10 the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.
i Unless Lender and Bortower othermice agree in writing, snsurance proteods shall be applied to restoration or repair of the
Property Jamaged, provided ouh restorition or regar 15 ccanomueally feastde and the secunty of this Mortgage is not thereby
snpaired. i sich resreranon or regarr i not cranameally feasibde vr of the secunty of this Morrgage would be impaired, the
1 tnsuranice proteeds shall be apphed to the wims s ured by thas Merrgege, aith the oxcessaf any. paid to Borrower. If the Property
15 abandoned by Borroser or of Borroner fal to resjond to barder wiitun 30 davs after rotice by Lerder to Borrower that the
insurance carnies offers to settle a claim for invirance Yenefits, [ender 1z atbenized tn colleet and appiv the insurance proceeds at

Lsnder’s option cathor to restoration or repair of the Projerty nr 16 the sums secured by this Moregzgs A ’

i Unlss Lender and Bortomer otherwmise agree an writing any such apphesation of froceeds to principal shall not extend or
: rostpone the due date of the monthly inaabimenrs referred to in paragraphe 1 and 2 bereof or chacge the amount of sich install-
: irents.
! If under paragraph 18 bereof the Property warguired by Frnde e all right. title snd interest of Borrower in and to any insurance
; rolcies and in and to the proreods theteof ito the extent of the sims sccticed by this Mortgage immediately prior to such sale or
. acquisition) resulting from danisge to the Projetiy prior to the <ale or acpasition shall pass to Lender,

6. Presesvation ond Mainlenance ol Propeity: Leaseholds: Condominiums.  Borroaer shall keep the Property in good repyir
: and shall not jermit or rommmit maste, unpairtent, or detenoration of the Property and shalt comply with the provisions of ARy
: lease, if this Mortgage is on a baselold If this Mortgage is on a cendominium unit. Borroner shall perform all of Borrower's i
! obligations under tf._c- declarating of rondominium or raster deed. the hy-laas and orgalations of the condominium project and
! constituent documents
| 7. Protection of Lender's Security. If Borrower fuls to perform the covinants and sgrecments eontained in this Morigage, or :
) if any action or procecdisng 15 commnencrd ahich maternlly affects Jonders inteiest in the Projerty. including. but not limited to, :
; cminent domun, inolveney, cole enforernent. or arrangenents o presedings imolving a hankrupt or decesdent. then Lender at .

Lender’s opuon. upon notice to Borroarr rmayv make ok spgpearanoes, diskoirse 2 h syms and take such artion ac is recessary o
protect Lender's interest, ancluding, but ot Lmated to, disbursomsnt of easonsbl attorney’s fees and entry ugon the Property to
make repairs. Any amounts dichaursed by Lo der prorsiant to this paragraph 7.omuth interest thereon, shafl become additional indebt-
edeess of Borroner scoured by this Morrgage Unless Borroaer and Lendes agree to other terms of jayment. ssch amounts shall be
iayable upon notice from Lrnder to Borrowmer tepesning pavment throoof. and shall bear anterest from the date of dibhirsement at
the rate stated in the Note unless pasment of imterest at =ik it aoabd b conteary to appheable laa. in which cvent sich
athotnts shall bear interest at the highest rate permissible by 1l
Lender to incur any expenise or o any act hereunder

«able Toa. Nothiog eontuned an this paragraph 7 shall require

[
$. Inspection. Lender may make or caice to ke mad- reasonable entnies upon and in-peetions of the Property, jrovided that
Lender shall give Borroscr fotice priod to any such insjection specifying roasonabl cause therefor related to jander’s interest in

- A

the Property. :N(

. _ _ Vi

9. Condemnation. The provecds of any anard or clum for damages, ditcet or vonseuential, in connection with any condemna- J ‘a;

tion or other taking of the Proporty. or part theriof. or for ronvervana in licu of condemnation, are hereby assigned and shall be ! !

paid to Lender. o . ) : gu)

In the event of 3 total takicg of the Projeriy. the jrovends shall be apphied to the sums secured by this Mortzage, with the }(“J'

3 rxesss, tf any, pard to Borroaer. In the svent of o parial taking of the l'rr-[‘rl_.t‘.. unles= Borrawer and lender m.}" rai.w,-lagrce- in e
writing. there shali be apphied to the cums seciized by this Mortgage ~ich propertion of the proceeds as 1 epinl ta that | roportion =



